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Matters calling for action by the Commission on
Sustainable Development or brought to its attention

Information for decision-making and participation
Possible elements for a draft decision by the Commission

1.  The Working Group submits to the Commission on Sustainable Development
at its ninth session possible elements for a draft decision on information for
decision-making and participation, as set out below.

Possible elements for a draft decision on information for decision-making
and participation

General considerations

1.  The availability and uses of information are issues that cut across all
chapters of Agenda 21 and its implementation. Countries in all regions of the
world have made substantial efforts to improve the quality, coherence and cost-
effectiveness of data and information gathering in the years since the United
Nations Conference on Environment and Development (UNCED). Access to
information and public participation are crucial elements for ensuring sound
decision-making for sustainable development. In this context, it is essential to
increase investment in human beings, recognize the value of diverse views and
appreciate the power of stakeholder participation if countries wish to take
advantage of the opportunities that the new knowledge economy presents.
However, there remain significant gaps in the availability and uses of
information in many countries. Those developing countries suffering from
inadequate infrastructure and information systems and those parts of the
population too poor to tap into new information sources are being left behind.
Developing countries, in particular, need technology transfer, capacity-
building and new and additional financial resources to modernize or establish
their information systems.

Guidance to the multilateral system

2. Recognizing that enhancing information for decision-making in order to
achieve sustainable development will require international cooperation and
actions compatible with national priorities and circumstances, and seeking to
provide assistance to developing countries and countries with economies in
transition to achieve sustainable development, the Commission on Sustainable
Development could:

Improvements in functioning, coherence and coordination

(a) Encourage international organizations, including international
convention secretariats, to rationalize their requests for information with
respect to voluntary national reports so as to avoid duplication and
unnecessary burden on countries particularly developing countries. The
international organizations should clearly specify the purpose of the data
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request and there should be a demand-driven shift from available information
to needed information;

(b) Strengthen the access by developing countries to information on
sustainable development and take measures to ensure that the
commercialization of information does not become a barrier to developing
countries in this regard;

(c) Encourage the adoption of accessibility guidelines for Internet
information;

(d) Strengthen cooperation and coordination of global observations
systems and research programmes, taking into account the need for sharing,
among all countries, of valuable data, such as satellite remote sensing data and
ground-based observation data, and the effective integration of information
systems on a global scale;

(e) Encourage countries and relevant international organizations to
develop information systems, which make possible the sharing of valuable data
obtained by remote sensing;

(f) Promote the development of innovative technologies, such as global
mapping, geographical information systems, video transmission technology
and Internet technology for satellite data;

Training and capacity-building
(g) Encourage countries, particularly developed countries, to:

(1)  Undertake training and capacity-building, particularly in developing
countries, with the cooperation of relevant international organizations,
which will help promote wide use of information and communication
technologies, including satellite data;

(i1) Assist Governments of developing countries to develop the needed
technological infrastructure for sustainable development through, inter
alia, transfer of technology, including transfer of necessary hardware and
software, and implementation of capacity-building programmes to this
effect;

(iii) Assist in strengthening national information systems and statistical
agencies to ensure that efforts in data collection and analysis are efficient
and effective and able to meet a range of decision-making requirements.

Indicators of sustainable development
3. The Commission may wish to:

(a) Emphasize that the indicators used by the United Nations
Secretariat in the context of the coordinated and integrated follow-up to major
United Nations conferences and summits should be developed with the full
participation of all countries and approved by the relevant intergovernmental
bodies;

(b) Reiterate the need for the Commission to keep under review the full
range of indicators used in its reports and information networks, with full
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participation and ownership of Member States, with a view to avoiding
duplication, as well as ensuring the transparency, consistency and reliability of
these indicators, taking into account that such indicators should be of a
voluntary nature, should be suited to country-specific conditions and should
not lead to conditionalities;

(c) Recognize that the Economic and Social Council has invited the
Statistical Commission to serve as the intergovernmental focal point for the
review of the indicators used by the United Nations system for the integrated
and coordinated implementation of and follow-up to major United Nations
conferences and summits at all levels, and for the review of the methodologies
employed in formulating them, including in the context of the elaboration of
the common country assessment, and to make recommendations with a view to
facilitating future consideration by the Council;

(d) Note the important role that testing countries played in pilot testing
in the work programme of the Commission on indicators of sustainable
development, and in this context, while noting the usefulness of the above-
mentioned exercise, request that further work on these and other indicators be
undertaken in accordance with Council resolution 2000/27;

(e) Encourage the development of indicators of sustainable
development in line with national conditions and priorities for defining and
implementing national sustainable development goals, and encourage the
involvement of all national stakeholders, as appropriate;

(f) Urge developed countries and international organizations to assist
developing countries, as appropriate, in establishing the basic statistical and
data capacities for the development of national indicators of sustainable
development, through, inter alia, financial support, capacity-building, technical
assistance and twinning arrangements.

Recommendations for activities at the national level

4. At the national level, Governments, taking into account their priorities
and respective national circumstances, are encouraged, to the extent possible,
to:

(a) Collect and provide access to relevant information for decision-
making for sustainable development, including gender-disaggregated data,
incorporating indigenous and traditional knowledge into information bases for
decision-making, as appropriate;

(b) Assist countries, particularly developing countries, in their national
efforts to achieve high-quality environment data, use satellite and remote
sensing technologies for data collection and further improve ground-based
observations;

(c) Establish policy guidelines to help distinguish between specialized
information that can be effectively commercialized from information that
should be freely available to the public;

(d) Develop strategies to improve access by all segments of society to
information and communication technologies, including the Internet, to
increase public awareness about sustainable development;
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(e) Incorporate sustainable development performance information
produced by major groups, including the private sector, in relevant decision-
making processes;

(f) Promote, with private sector participation, measures to give
developing countries access to information essential for sustainable
development, and encourage a more effective role for the media in support of
sustainable development;

(g) Foster sustainable development in cooperation with international
organizations by providing needed technological infrastructure to developing
countries and implementing capacity-building programmes that reach out to all
sectors of society;

(h) Develop strategic partnerships with non-governmental
organizations and the private sector to stimulate innovative data-generation
and collection methods;

(1) Encourage the application of traditional and community knowledge
to sustainable resource and community management.

Statement by the representative of the Islamic Republic of Iran on behalf of
the G-77 and China

5. The representative of the Islamic Republic of Iran made the following
statement on behalf of the Group of 77 and China:

“The Group of 77 and China does not consider the text contained in
paragraph 3 (a) to (f) above on indicators of sustainable development to
be a basis for negotiations at the ninth session of the Commission on
Sustainable Development.”

Statement by the representative of Sweden on behalf of the European Union

6.  The representative of Sweden made the following statement on behalf of
the European Union:

“The European Union (EU) appreciated the opportunity for
informal discussions undertaken at the Co-Chairs’ request. In presenting
these elements for a draft decision, the Co-Chairs have drawn their own
conclusions from the informal discussions.

“The text will be studied by the EU and we will provide additional
comments to the Commission at its ninth session. It is of course clear that
all parts of the draft elements have the same status as the negotiations
start.”

Co-Chairpersons’ summary of the discussion

Introduction

2.  As part of the multi-year programme of work approved by the General
Assembly at its nineteenth special session, in 1997, the Ad Hoc Inter-sessional
Working Group on Information for Decision-Making and Participation and on
International Cooperation for an Enabling Environment, which met in New York
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from 12 to 16 March 2001, reviewed progress achieved in the implementation of the
objectives of chapter 40 of Agenda 21 concerning information for decision-making
and participation. The Working Group’s mandate was to provide possible elements
for a draft decision for consideration by the Commission at its ninth session.

3. In support of the meeting of the Working Group and the ninth session of the
Commission, an international expert meeting on information for decision-making
and participation was held in Alymer, Quebec, from 25 to 28 September 2000. The
report of the meeting was made available as a background paper at the meeting of
the Working Group. The representative of Canada briefed the Working Group on the
results of the Alymer meeting.

4.  The discussion on information for decision-making was based on the report of
the Secretary-General on information for decision-making and participation
(E/CN.17/2001/4 and Add.1). Two additional background papers on the aggregation
of indicators of sustainable development and on indicators of sustainable
development were made available at the meeting of the Working Group.

5. The Division for Sustainable Development of the United Nations Secretariat
introduced the report of the Secretary-General, giving particular attention to the
work programme of the Commission on indicators of sustainable development,
emphasizing the objectives, implementation, participation and outcome of the work
programme as adopted by the Commission in 1995.

6.  Overall, the Working Group agreed that information is a cross-cutting issue
that is critical to implementing all dimensions of sustainable development. It helps
to determine what we need to do, how we need to do it and how well we are doing
it. Sustainable development requires integrated and informed decision-making at all
levels.

Bridging the data gap

Indicators of sustainable development and their use

7.  Many participants recognized the valuable role that a wide variety of national
Governments, in particular the testing countries, have played in developing the work
programme of the Commission on indicators of sustainable development. As a result
of that work, a core set of 57 indicators of sustainable development has been
identified, organized in a framework of themes and sub-themes. Many participants
recognized the work as a valuable and flexible starting point to assist countries in
developing national-level indicators of sustainable development. It was stressed,
however, that further work by countries in this area should be voluntary in nature,
should take into account the differences between countries, should be suited to
country-specific conditions, and should not lead to conditionalities in the provision
of aid and support to developing countries. Several delegations felt that further work
on the basis of the experiences and results of the testing countries as well as other
national and international experiences could help to increase understanding and
acceptance of indicators as important tools for reducing the complexity of
information on sustainable development and supporting national decision-making.

8.  Some countries feel that further work on sustainable development indicators
might include building basic information and statistical capacity in developing
countries; identification of indicators for emerging problem areas, such as disaster
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vulnerability; the identification of linkages among the different elements and
intergenerational aspects of sustainable development, including means of
implementation; and further work on issues of aggregation. The testing process was
seen as a good basis for a broader intergovernmental process of enhancing the
suitability and adaptability of indicators to the differing conditions of countries
while recognizing the principle of common but differentiated responsibility.

9.  Other countries believe that indicators should be suited to country-specific
conditions and should take into account the stage of development. They appreciated
the efforts made in pilot testing of a set of indicators but emphasized that further
technical examination and consideration at the intergovernmental level, with the full
participation of all countries, is necessary. They further noted the role of the
Statistical Commission in that regard.

10. It was noted by several countries that data collection and development of
indicators may entail considerable costs relative to other urgent national priorities,
and that support from developed countries is essential to improve data and
information systems in developing countries.

Improved data collection and use

11. Many countries emphasized the need for improved coordination and
harmonization of data collection and dissemination at the national and international
levels to promote more efficient use of resources. Several delegations suggested that
every effort should continue to be made to work towards convergence between the
efforts of the Commission and other organizations and agencies, building on existing
initiatives in this area.

Improving the availability of and access to information

Making information useful for decision-making

12. Many countries emphasized the continuing need for the development and
deployment of information standards and to encourage the collection of information
at the scale appropriate to the decision-making context.

Public access

13. Access to information and public participation were recognized as crucial
elements for ensuring sound decision-making for sustainable development, as
articulated in principle 10 of the Rio Declaration on Environment and Development.
Real progress towards sustainable development requires public access to
environmental information and the active involvement of major groups and the civil
society at stages where it is possible to influence results.

14. Several delegations noted that a number of legally binding instruments already
reflect elements of principle 10 of the Rio Declaration, and that various initiatives
have been taken with regard to access to information in the framework of regional
organizations. In that context, the Aarhus Convention on Access to Information
adopted by countries in the European region was mentioned as an interesting model
for enhancing public access to information, including public participation in
decision-making and access to justice in environmental matters, taking into account
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the specific socio-economic and cultural conditions and requirements in the different
regions.

15. The important role played by the public media in identifying emerging issues,
raising awareness and promoting appropriate action towards sustainable
development was mentioned, along with the importance of formulating an
interactive information policy on the part of Governments.

16. The growing amount of information related to sustainable development
generated by the private sector and the importance of its utilization in relevant
decision-making, planning and monitoring processes was recognized. However,
there was an expressed concern that the growing trend towards increased
privatization and commercialization of information could potentially limit public
access to information. Several delegations mentioned the need to find ways to
balance the positive benefits of a market-driven system of information with the
continuing need to ensure free and open public access to such information.

Financial support for information infrastructure and critical data-collection efforts

17. Several delegations highlighted the need to develop strategic partnerships
between government agencies, civil society groups, multilateral organizations and
the private sector to mobilize political and financial support for national information
structures. Participants emphasized the need for strengthening assistance to
developing countries and other countries that wish to enhance capacities and
strengthen national programmes to improve both the data collection and
dissemination.

New information technologies

18. It was generally agreed that the development of new information and
communication technologies and the emergence of a new “knowledge economy”
offer vast potential for more effective, wider and faster collection and dissemination
of information, including for public participation. The Internet, in particular, can
open up new opportunities, such as providing access to a wide range of previously
inaccessible environmental databases. It also provides opportunities for reaching a
broader audience, such as to people with disabilities.

19. A number of delegations, however, stressed the need to bridge the technology
and information gap between developed and developing countries, as well as the
challenge of meeting the information needs of currently excluded groups, such as
the poor, women, rural communities, indigenous peoples and other geographically
and socio-economically isolated groups. Many countries felt that unless decisive and
collective action is taken to address the so-called “digital divide”, the new
technologies and information systems pose the threat of further marginalization for
developing countries in general and specific groups within countries in particular.

Space-based and remote sensing technologies

20. Some delegations pointed out the essential importance of Earth observation,
geographical information systems, video transmission technologies and Internet
technologies for satellite data to obtain the information necessary for making policy
and forecasts relating to the global environment. The international community
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should therefore promote the development of such innovative technologies, based on
user-friendly formats and styles to allow policy makers to make informed decisions.

International cooperation for an enabling environment

Possible elements for a draft decision by the Commission

21.

The Working Group submits to the Commission on Sustainable Development

at its ninth session possible clements for a draft decision on international
cooperation for an enabling environment, as set out below.

Possible elements for a draft decision on international cooperation for an
enabling environment

General considerations

1. A dynamic and enabling international economic environment supportive
of international cooperation, particularly in the fields of finance, technology
transfer, debt and trade, is needed in the pursuit of sustainable development.
International cooperation also depends on an enabling national environment
that promotes productive investment, both public and private, national and
international, in sustainable development. Policies and governance measures
conducive to achieving sustainable development are required at both the
international and national levels.

2. There is a need to ensure a balance between economic growth, social
development and environmental protection since these are interdependent and
mutually reinforcing components of sustainable development.

3. The process of globalization is a critical element of the international
economic environment and presents opportunities as well as challenges and
risks for sustainable development. Globalization has, in principle, the potential
to lead to economic convergence among countries. However, the recent period
of rapid globalization has seen an increase in inequality among countries and
to some extent within countries. This is due primarily to the fact that
globalization has not been fully global. Answers must be found to the question
of how to manage the global economy in the context of globalization so as to
advance economic growth and sustainable development in all countries and
spread the benefits of globalization more widely. Expanding international trade
and investment, as well as strengthened partnerships between state and non-
state actors, in particular the private sector, can contribute to sustainable
development.

International cooperation

4. The Commission could emphasize the importance of international
cooperation within the framework of Agenda 21 for promoting an enabling
environment for sustainable development. Recognizing that sustainable
development will require international cooperation and specific actions based
on national circumstances, including assistance to developing countries and
countries with economies in transition, in order to achieve sustainable
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development, the Commission could recommend that the international
community agree to:

(a) Reaffirm that the United Nations has a central role in promoting
international cooperation for development and in promoting policy coherence
on global development issues, including in the context of globalization and
interdependence;

(b) Support developing countries in their efforts to achieve sustainable
development in accordance with their national development programmes;

(¢) Undertake all efforts to reverse the decline in official development
assistance (ODA) flows to developing countries and to meet the agreed ODA
target of 0.7 per cent of developed country gross national product (GNP) as
soon as possible;

(d) Improve the coordination of ODA, based on recipient country
priorities and strategies, to ensure an integrated approach to sustainable
development;

(e) Explore ways in which ODA and private sector resource flows can
play a complementary role;

(f) Support efforts to further reform and improve the multilateral
financial institutions, including through improved mechanisms for meaningful
participation and greater transparency in decision-making;

(g) Support the efforts of developing countries to manage capital and
investment flows for the purpose of maintaining financial stability and
achieving sustainable development objectives;

(h) Improve the functioning of the Global Environment Facility as a
mechanism for financing global environmental aspects of sustainable
development to make it more responsive to the needs and concerns of
developing countries;

(1) Find lasting solutions to the debt problems of heavily indebted
developing countries, including by using available mechanisms for debt
reduction within the frameworks of the Paris Club and other relevant forums,
and by supporting the full implementation of the enhanced heavily indebted
poor countries (HIPC) initiative. In this regard, underline the need for the
heavily indebted poor countries to take the policy measures necessary to
become eligible for the initiative;

(j) Improve market access for products from developing countries and
assist developing countries seeking integration into the world trading system,
notably through the World Trade Organization (WTO), including through
assistance in developing the institutional capacity and human resources to
participate meaningfully in multilateral trade negotiations and to implement
the agreements reached;

(k) Eliminate trade obstacles, including discriminatory trade practices,
protectionist policies and non-tariff trade barriers, such as trade-distorting
subsidies, that hinder the export of products to developed countries,
particularly from developing countries;

11
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(1)  Promote efforts at the international and national levels to make
development, trade and environment policies mutually supportive and
supportive of sustainable development and poverty reduction;

(m) Encourage investment in developing countries, including through
insurance mechanisms and financial instruments to reduce risk premiums;

(n) Develop innovative mechanisms for mobilizing financial resources,
including new financial instruments and public-private partnerships;

(o) Enhance the transfer of environmentally sound technologies to
developing countries and ensure that international assistance for technology
transfer is demand-driven, pursuant to sustainable development objectives;

(p) Assist developing countries and countries with economies in
transition in capacity-building to support technology development and transfer,
institutional strengthening and human resource development, including for
development planning, financial regulation and infrastructure development,
and in capacity-building for the mobilization and allocation of domestic and
external financial resources, as called for, for example, in the Nairobi Initiative
of the Fifth Expert Group Meeting on Finance for Sustainable Development;

(q) Support regional and subregional cooperation, including South-
South cooperation, in promoting sustainable development.

Recommendations at the national level

5. At the national level, Governments, taking into account their national
circumstances and priorities and with the support of the international
community, as appropriate, are encouraged to:

(a) Create an enabling domestic environment for sustainable
development through, inter alia, the rule of law, capacity-building, including
institutional capacity-building, and the implementation of appropriate
economic and social policies, so that domestic and international resources may
be effectively mobilized and used for sustainable development;

(b) Formulate and implement national sustainable development
programmes, through a national consultative process, as a useful tool in
promoting an enabling environment;

(c) Improve opportunities for the private sector, NGOs and other major
groups to contribute to sustainable development, economic planning and
poverty eradication, including through the formulation and implementation of
national sustainable development programmes;

(d) Develop and implement policies, programmes and incentives that
integrate economic growth, social development and environmental protection.

Co-Chairpersons’ summary of the discussion

Introduction

22. The Working Group also addressed the issue of international cooperation for
an enabling environment, in accordance with General Assembly resolution S-19/2
on the Programme of Work for the Further Implementation of Agenda 21.
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23. The discussion on this topic was based on the report of the Secretary-General
on international cooperation for an enabling environment for sustainable
development (E/CN.17/2001/5).

24. It was generally agreed that it is important for countries to establish an
enabling environment at both the international and domestic levels in order to
promote sustainable development, including economic growth, social development
and environmental protection. Efforts to establish an international enabling
environment should be conducted in a spirit of partnership between developed and
developing countries based on the principle of common but differentiated
responsibilities and taking into account the specific conditions of individual
countries, in accordance with the Rio Declaration and Agenda 21.

25. Some delegations stated that addressing the issue of international cooperation
for an enabling environment is timely in view of related intergovernmental meetings
and United Nations processes, particularly the Third United Nations Conference on
the Least Developed Countries (to be held in May 2001) and the International
Conference on Financing for Development (to be held in 2002). They felt that those
meetings and processes provide the Commission with an opportunity to contribute to
other intergovernmental discussions and to improve the reach and effectiveness of
international cooperation by emphasizing the interaction between the three pillars of
sustainable development — economic growth, social development and
environmental protection.

Globalization and sustainable development

26. It was noted that international cooperation for an enabling environment is
taking place in the context of an increasingly globalized world. Some delegations
considered that the increasing pace of economic and social integration have created
opportunities to overcome poverty through trade liberalization and economic
growth. Globalization is seen as creating a new impetus for international
cooperation and policy dialogue to facilitate the transition to sustainable
development. However, globalization is also seen as a challenge to the international
community to ensure that the benefits of globalization are maximized and more
evenly distributed and that its risks and negative effects, including social and
environmental impacts, are minimized.

27. Many delegations stated that there was an increasing disillusionment with
globalization, particularly in the developing world, and that globalization had begun
to generate a backlash. Reasons for this disillusionment were seen as a lack of
tangible benefits to developing countries from opening their economies; economic
losses and social dislocation in many developing countries caused by rapid financial
and trade liberalization; increasing inequalities of wealth and opportunities arising
from globalization; and the exacerbation of the global environmental situation.
Some delegations considered that further marginalization and increased polarization
of wealth and poverty were also negative consequences of globalization.

28. Many delegations stated that globalization was an uneven process. It was noted
that trade and investment, two major aspects of economic globalization, are
concentrated in only a few countries of the developing world, even though all
countries are affected, to varying degrees, by the globalization process. Similarly, in
the area of information and communication technology, an important catalyst for
globalization, the digital divide was seen as adding to the unevenness of this

13
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process. Some delegations stated that in the absence of fair global rules,
globalization had increased the ability of the rich to advance their interests to the
detriment of the poor, especially in the areas of trade, finance and technology. It was
noted that there was nothing inherent in globalization that automatically reduced
poverty and inequality. Some delegations said that special emphasis should be
placed on poverty eradication.

29. Many delegations stated that a supportive external economic environment is
crucial to achieving sustainable development goals. They saw a need for a
commitment by Governments, the private sector and other segments of civil society
to ensure the effective integration of all countries, particularly the developing
countries, into the global economy. Some delegations stated that that would require
the recognition of global interdependence with respect to production and demand,
the environmental base that sustains the planet, a global financial architecture that
rewards good socio-economic management, and global governance that promotes
partnership among all nations and peoples.

30. Some delegations stated that there is a need for improved governance at the
international level. They considered that agreed goals and targets need to be met,
consistency among international institutions needs to be enhanced and holistic
approaches, in addition to being endorsed, need to be better applied and
implemented. It was stated that current levels of capacity-building and technology
transfer are not adequate and that there is a need for an increase in North-South
solidarity.

31. Many delegations stated that the decline in ODA flows to developing countries
should be reversed and that the United Nations ODA target of 0.7 per cent of GNP
of each developed country should be met within an agreed time period.

32. Some developed country delegations stated that they remain fully committed to
development cooperation, including attaining the ODA target of 0.7 per cent of GNP
as soon as possible. They also stated that a central priority for their countries
continues to be further improvement in coordination of all ODA, based on recipient
country priorities, so as to ensure an integrated approach to sustainable
development. They further noted that the integrated and coordinated follow-up of
the series of United Nations conferences and summits of the 1990s is of particular
importance in this context, and that the international development targets provide a
useful framework to that end. It was also suggested that the United Nations ODA
target of 0.7 per cent be increased to 1.0 per cent of GNP of donor countries.

33. Some delegations stated that ODA could play a catalytic and complementary
role in relation to private sector resource flows in achieving development objectives,
including by assisting developing countries in strengthening their civil, political,
economic and financial institutions. Other delegations considered that private sector
resource flows should complement ODA. Attention was also drawn to the many
innovative mechanisms and instruments that have evolved over the past decade for
mobilizing new or previously inaccessible private sector financial resources, and to
the important role of these innovative mechanisms and instruments in financing
sustainable development. It was stated that the Global Environment Facility has
been a successful experiment in channelling new financial assistance to
environmental projects, which, with appropriate reform, would become an
increasingly valuable tool for sustainable development. Other delegations stressed
the importance of improving the work of GEF.
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34. Some delegations noted that international development cooperation
increasingly includes a number of areas that were previously treated in isolation,
particularly trade, environment and development, which raises a challenge for the
international community to seek out and ensure policy coherence across traditionally
separate disciplines.

35. Some delegations stated that there is a need for aid coordination since there is
still substantial scope for eliminating unnecessary duplication between different
bilateral as well as multilateral development institutions, and for a harmonizing of
procedures among the donor community. Other delegations considered that all
international development assistance should be coordinated with and disbursed
through national Governments of recipient countries in accordance with their
national development priorities.

36. It was stated that development assistance tends to flow to countries where
assistance is used more effectively, and that effective use depends upon commitment
to and action on participation and transparency by national Governments. It was
stated that the international community has a key role to play in working with
developing countries on capacity-building.

37. Many delegations noted the steady trend in liberalization of foreign direct
investment (FDI). It was noted, however, that while net FDI flows to developing
countries grew steadily through the 1990s, FDI flows to developing countries
remain highly concentrated. Moreover, it was noted that portfolio investment flows
and bank flows have shown great volatility, and that that volatility was an obstacle
to sustainable development in developing countries.

38. Some countries noted that the current debt levels of the HIPC countries are
unsustainable. Many delegations stated that debt reduction should be accelerated for
heavily indebted poor countries, in conjunction with effective poverty eradication
programmes, and that the enhanced HIPC initiative should be funded through new
and additional resources and implemented as soon as possible. It was also suggested
that there be a total cancellation of the external debt of HIPC countries.

39. Many delegations noted that debt also presents a major problem for some
middle-income countries, and that those countries also need assistance in finding a
lasting solution to their debt problems.

40. Some delegations emphasized that the economic growth and increased trade
opportunities provided by trade liberalization are essential for the creation of an
enabling environment to reduce poverty and achieve sustainable development.
Improved market access and a strengthened multilateral trading system were seen as
key elements for achieving economic development. Developed country
Governments were encouraged to reduce trade barriers to developing countries,
particularly the least developed countries. Some delegations noted the “Everything
but arms” initiative of the European Union on duty- and quota-free access for
exports from the least developed countries.

41. It was noted that international development cooperation has a decisive role to
play in enhancing the trade competitiveness of developing countries through the
development, transfer and assimilation of technology; promotion of small and
medium-sized enterprises; strengthening of financial systems; development of
highly qualified human resources; and improvement of public school systems,
especially in the areas of formal and non-formal vocational training.
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42. Some delegations stated that Governments have a key role to play in adopting
strong and effective environmental and social policies and integrating environmental
and social concerns in their economic policies. They stated that WTO should be
more responsive to sustainability concerns. Some delegations stated that a new
round of multilateral trade negotiations should be launched in accordance with the
objectives of sustainable development. However, it was also noted that the
previously agreed upon trade round has not been fully implemented. It was stated
that the global community should address trade, environment and development in a
comprehensive way, and there should be a strengthening of coordination on these
three areas at the national level.

43. Some delegations stated that trade obstacles should be removed with a view to
contributing to a more efficient use of natural resources in both economic and
environmental terms. Some delegations considered that the issue of subsidies should
be addressed with a view to eliminating effects of subsidies that are both trade
distorting and environmentally harmful. They felt that, in many cases, agricultural
and energy subsidies and market access restrictions have promoted farming practices
harmful to the environment.

44. Some delegations stressed that environmental standards should not become
trade barriers to the products of developing countries.

45. Many delegations emphasized that despite the expansion of international trade
at almost twice the pace of total economic activity, the problem of marginalization is
being exacerbated by the globalization process. They considered that the increased
emphasis on the role of trade in development make trade and the multilateral trading
system a critical element of the enabling environment for sustainable development.
The multilateral trading system was seen as being still far from a truly global
system. Many delegations considered that market access for products from
developing countries as well as integration of developing countries into the world
trade system, notably through the World Trade Organization, are two major
challenges to making the benefits of globalization available to all developing
countries.

46. Some delegations stressed the importance of a favourable and enabling
domestic environment supportive of sustainable development, stating that it is every
country’s own responsibility to create an enabling domestic environment. Elements
of such an environment were considered to include sound macroeconomic policies,
accountable and transparent governance, a sound domestic legal and regulatory
framework, incentives for investment, the involvement of civil society in public
decision-making and the strengthening of civil, political, economic and financial
institutions. It was felt that such a domestic enabling environment would attract and
retain the enormous international and domestic private sources of support for
sustainable development which overwhelm any potential flows of ODA. It was also
emphasized that promoting domestic capacity-building is a fundamental
responsibility of all countries.

47. Some delegations stated that the adoption and implementation of national
sustainable development strategies could serve as a useful tool in promoting a
domestic enabling environment. It was stated that international cooperation should
facilitate the formulation and elaboration of such strategies in developing countries
by playing a catalytic role in governance, capacity-building and national processes
of integration, consultation and participation. It was also stated that a country’s
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strategy could build on and be linked to mainstream economic, social and
environmental plans, including frameworks for donor coordination.

48. Some delegations noted that the private sector played an important role in
promoting the development and transfer of cleaner technology. Some delegations
considered the promotion of cleaner production in developing countries and the
contribution of national cleaner production centres to be an issue of particular
relevance in the context of international cooperation. It was also stated that the
current level of technology transfer is not sufficient.

49. It was stated that the United Nations initiative on national cleaner technology
strategies could produce manuals and guidelines for use by developing countries and
economies in transition in developing their own national technology strategies,
taking into account their specific conditions.

50. Some delegations supported efforts to enhance government dialogue with the
private sector on its responsibility to contribute to sustainable development,
including the global compact. Other delegations were concerned that the global
compact has not been reviewed by an intergovernmental process.

51. Some delegations indicated that major groups, as recognized in Agenda 21,
have played central roles in promoting an enabling environment for sustainable
development. They considered that international civil society networks could
contribute to monitoring government and private sector action, as well as to
promoting partnerships among all stakeholders. They considered that the
environment should also be conducive to the empowerment of women, their active
participation in decision-making and their full integration into sustainable
development activities.

Other matters

52. No matters were discussed by the Working Group under this agenda item.

Adoption of the report of the Working Group
53. At its 6th meeting, on 16 March 2001, the Working Group had before it its
draft report (E/CN.17/ISWG.II/2001/L.1) as well as informal papers.

54. At the same meeting, the Working Group took note of the informal papers and
adopted its report.

Organizational and other matters
Opening and duration of the session

55. The Inter-sessional Ad Hoc Working Group on Information for Decision-
making and Participation and on International Cooperation for an Enabling
Environment of the Commission on Sustainable Development met in New York
from 12 to 16 March 2001, in accordance with Economic and Social Council
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decision 1999/280 of 29 July 1999. The Working Group held 6 meetings (1st-6th)
and a number of informal meetings.

56. The session was opened by the Chairman of the Commission on Sustainable
Development, Bedfich Moldan (Czech Republic).

57. At the 1st meeting, on 12 March, the Chief of the Policy Integration and
Programme Coordination Branch, Division for Sustainable Development,
Department of Economic and Social Affairs of the United Nations Secretariat, made
a presentation.

58. At the same meeting, the representative of Canada made a presentation on the
outcome of the International Expert Meeting on Information for Decision-making
and Participation held in Aylmer, Quebec, from 25 to 28 September 2000.

59. At the 3rd meeting, on 13 March, the Director of the Division for Sustainable
Development made a statement.

B. Election of officers

60. At its Ist meeting, on 12 March, the Working Group elected Alison Drayton
(Guyana) and Madina Jarbussynova (Kazakhstan) as Co-Chairpersons by
acclamation.

C. Agenda and organization of work

61. At its 1st meeting, on 12 March, the Working Group adopted its provisional
agenda and approved its organization of work, as contained in document
E/CN.17/ISWG.I1/2001/1. The agenda was as follows:

1.  Election of officers.

2. Adoption of the agenda and other organizational matters.
3. Information for decision-making and participation.

4.  International cooperation for an enabling environment.
5. Other matters.

6.  Adoption of the report of the Working Group.

D. Attendance

62. The session was attended by representatives of 36 States members of the
Commission on Sustainable Development. Observers for other States Members of
the United Nations and for the European Community, and representatives of
organizations of the United Nations system and secretariats of treaty bodies as well
as observers for intergovernmental and non-governmental organizations also
attended.
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Documentation

63. The Working Group had before it the following documents:

(a) Report of the Secretary-General on information for decision-making and
participation (E/CN.17/2001/4);

(b) Addendum to the report of the Secretary-General on information for
decision-making and participation: Commission on Sustainable Development work
programme on indicators of sustainable development (E/CN.17/2001/4/Add.1);

(c) Report of the Secretary-General on international cooperation for an
enabling environment for sustainable development (E/CN.17/2001/5);

(d) Letter dated 17 January 2001 from the Permanent Representative of
Canada to the United Nations addressed to the Secretary-General, transmitting the
report of an international expert meeting on information for decision-making and
participation, held in Aylmer, Canada, from 25 to 28 September 2000
(E/CN.17/2001/8);

(e) Background paper on the report of an international expert meeting on
information for decision-making and participation;

(f) Background paper on the aggregation of indicators for sustainable
development;

(g) Background paper on indicators of sustainable development: framework
and methodologies;

(h) Background paper on information for decision-making: promoting
environmental management accounting through government policies and
programmes and advancing information for decision-making through electronic
networking and corporate reporting;

(i) Background paper on information for decision-making: status report on
the indicators of consumption and production patterns.
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